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JUSTI CE DEPARTMENT, TEXAS & PENNSYLVANI A ATTORNEY GENERAL
OFFI CES REACH AGREENMENT | N WASTE COVPANY ACQUI SI T1 ON

Preserves Conpetition in Houston, Texas & Johnstown, Pennsylvani a

WASHI NGTON, D.C. -- In a joint antitrust settlenent, the
Department of Justice and Attorney General offices in Texas and
Pennsyl vania today cleared a $1.5 billion deal between two of the
| ar gest waste hauling and di sposal conpanies in North America
after the conpanies agreed to divestitures and other conditions
to elimnate antitrust concerns.

The Departnent said that under the restructured deal between
USA Waste Services Inc. and Sanifill Inc., restaurants and stores
will continue to have the benefits of conpetition for comerci al
haul ing and | andfill disposal services in Houston, Texas and
Johnst own, Pennsyl vani a.

Anne K. Bi ngaman, Assistant Attorney Ceneral said, "This
joint settlenent preserves conpetition and protects consuners
from higher prices in the waste industry, and will insure the
exi sting level of conpetition in the Houston and Johnst own
mar kets. "

I n Houston, USA Waste and Sanifill each conpete in landfill
di sposal services, and are two of only a few conpetitive waste

haul ers. I n Johnstown, each conpete in waste hauling.



.

USA Waste, based in Dallas, is the third |largest hauling and
di sposal conmpany in North Anerica, with operators in 24 states
and sales of $730 million in 1995.

Sanifill, based in Houston, is anong the top 10 conpanies in
North Anerica and has operations in 23 states, the District of
Col unmbi a, Puerto Rico, Mexico and Canada. Last year it had sal es
of $257 mllion.

Commerci al waste hauling services involve providing
custonmers with netal waste containers of between one and 10 cubic
yards that are generally picked up by a frontload truck. Once
pi cked up by a hauler, the waste is generally taken to a
muni ci pal solid waste landfill and di sposed of there. This
service is typically used by commercial establishnents such as
restaurants, retail and whol esal e stores and office buil di ngs.

The joint antitrust suit, filed in U S. District Court in
Washi ngton, D.C., said that without the settlenent the
acqui sition would substantially | essen conpetition in the nmarkets
for small containerized hauling and di sposal in Houston and the
mar ket for small containerized hauling in Johnstown by reducing
t he nunber of haulers in both markets and by concentrating nuch
of the landfill capacity in Houston.

At the sane tinme, a proposed settlenent was filed that, if
approved by the court, would settle the suit. The proposed
settlenment requires:

. The sale of Sanifill's small containerized hauling

services and residential hauling services operated out
of the Channel View facility in the Houston area.
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. The sale of a dry waste landfill operated by USA Waste

i n Houst on.

. Maki ng avail able to i ndependent haulers for 10 years
muni ci pal solid waste landfill capacity in Houston and
Johnst own.

. O fering new, |ess restrictive contracts to snall

cont ai neri zed hauling service custoners in Johnstown.

The proposed settlenent also prohibits the defendants from
opposi ng any application by a new entrant to obtain regulatory
approval for landfill operations.

This is the eighth joint enforcenent action by the Antitrust
Division and State Attorneys General in the past two years.
Working closely with state enforcers on matters of nutua
interest has been a priority of the Antitrust D vision.

As required by the Tunney Act, the proposed consent decree
will be published in the Federal Register, along with the
Departnment’'s conpetitive inpact statenment. Any person nmay submt
witten comments concerning the proposed decree during a 60-day
comment period to J. Robert Kramer |1, Chief, Litigation I
Section, Antitrust Division, US. Departnment of Justice, 1401 H
St., NW, Suite 3000, Washington, D.C. 20530 (202/307-0924).

At the conclusion of the 60-day comment period, the U S.
District Court for the District of Colunbia nay enter the consent
decree upon a finding that it serves the public interest.
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